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Page 84

In the table at the bottom of the page, the Deferred Premium columns have some incorrect
entries. These columns should be as follows:

If Mean If Mid-Terminal
Curtate Yes No
Fully Continuous N/A No
Discounted Continuous Yes N/A
Semi-continuous Yes No

Pages 152-153
The formula for Attained Age Level Reserve Method should be:

First, the residual is calculated as follows:
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Next, the “payment” is recomputed annually, and is the level annual premium, positive or
negative, equal to
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where

MDBG e = Present value the guaranteed minimum death benefit over the death
benefit payable in absence of the guaranteed minimum death benefit;
and

m = the number of future years for which charges for this risk will be

collected under the contract (typically the remaining premium paying
period).




Finally, the Attained Age Level Reserve is calculated as follows:
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Page 275

The formula for Authorized Control Level Risk-Based Capital was changed by the NAIC
after this book was published. It now should be:
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where
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Asset Risk-Affiliated Amounts;

= Business Risk - Non Health Portion;

= Asset Risk-All Other;

= Interest Rate Risk;

= Asset Risk- Unaffiliated Common Stock and Affiliated Non-Insurance Stock;
= Market Risk;

= Insurance Risk;

= Health Credit Risk; and

= Business Risk - Health Portion.
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The same change has been made to the Chapter 16 workbook. Please see the link to the revised
workbook just below the link to this page.



